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SUBJECT: MORRISON-KNUDSEN DECIDES AGAINST NIGERIAN COMPANY 
REF: LAGOS 9229 (NOTAL) 

1 . MORRISON-KNUDSEN INTERNATIONAL CO., INC., HAS CONFIRMED THAT 
IT HAS DECIDED AGAINST INCORPORATING IN NIGERIA AT THIS TIME. 

THIS WORD CAME IN LETTER DATED AUGUST 9 FROM P.W. HOLZGRAF, VICE 
PRESIDENT AND ASSISTANT DIVISION MANAGER, AND AUGUST 22 VISIT 
FROM A.B. (TONY) WILKINSON, ASSISTANT DIVISION MANGER, WEST 
AFRICA, BOTH BASED IN THE HAGUE. 

2. BOTH CITED NIGERIAN REQUIREMENTS FOR 60 PERCENT NIGERIAN 
OWNERSHIP OF CONSTRUCTION COMPANIES BY END-1978 AND EFFECTIVE 
16 PERCENT ANNUAL LIMIT ON PROFIT REPATRIATION AS THE MAIN 
DISINCENTIVES. WILKINSON SAID ANOTHER FACTOR IS MK'S DOLLARS 
THREE BILLION ORDER BACKLOG AS RESULT OF RECENT LARGE CONTRACTS 
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IN SAUDI ARABIA AND IRAN, WHICH HE SAID WILL TIE UP LARGE NUMBER 
MK'S SKILLED PERSONNEL. 

3. BOTH SAID MK REMAINS INTERESTED IN NIGERIA, SPECIFICALLY 

IN QUOTE ONE-SHOT UNQUOTE MAJOR PROJECTS REQUIRING FINANCING, 
HOPING MK CAN NEGOTIAGE MODIFICATIONS IN INCORPORATION AND 
FOREIGN EXCHANGE DISINCENTIVES. MK HAS PREQUALIFIED FOR JEBBA 
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HYDROELECTRIC PROJECT AND WISHES TO BE KEPT INFORMED OF SIMILAR 
PROJECTS. 

4. COMMENT: NIGERIAN GOVERNMENT'S DECISION TO ESTABLISH JOINT 
VENTURE CONTSTRUCTION COMPANIES WITH SIX OR MORE LARGE FOREIGN 
CONSTRUCTION COMPANIES MAY LIMIT SPECIAL OPPORTUNITIES OPEN TO 
MK. ON OTHER HAND, WITH NIGERIA ABOUT TO TAP EUROCURRENCY MARKET 
MK'S FINANCING FACILITY MAY KEEP IT IN THE RUNNING. MK IS 
REALLY SAYING THAT IT CAN DO BETTER ELSEWHERE SO NEED NOT ACCEPT 
STRINGENT NIGERIAN CONDITIONS FOR DOING BUSINESS HERE. 
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